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Emaili stewartrSpeace.ca

AUDITOR'S REPORT

To the Members

DEHCHO FIRST NATIONS

DEHCHO Region, Northwest Territories

I have examined the Balance Sheet of the DEHCHO FIRST NATIONS as at March 31, 2010,
the Statements of Revenue and Expenditure, and Surplus for the year then ended. These
financial statements have been prepared on a non-consolidated basis for government funding
reporting purposes, with the unanimous consent of Council, in accordance with Canadian
generally accepted accounting principles using differential reporting options available to non-
publlicly accountable enterprises, as described In Note 2 to the financial statements. These
financial statements are the responsibility of the First Nations' management. My responsibility is
to express an opinion on these financial statements based on my audit.

Except as explained in the following paragraphs, I conducted my audit In accordance with
generally accepted auditing standards In Canada. Those standards require that I plan and
perform an audit to obtain reasonable assurance whether the financial statements are free of
material misstatement. An audit Includes examining, on a test basis, evidence supporting the
amounts and disclosures In the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

The First Nation has investments in entities beneficially owned for the Members of the First
Nation as set out In Notes 2 and 4, carried at the lower of cost and net realizable value.
Financial statements for the entities are available to the First Nation, and are monitored
separately, hence these financial statements are not prepared on a consolidated or equity
basis. '

As indicated in Note 4 to the financial statements, the Settlement Agreement Trust Fund of the
Dehcho First Nations is administered by Trustees, and is audited by another accountant
periodically. Our audit scope was limited as we were Instructed not lo audit the Trust.
Accordingly, we were not able to determine whether any adjustments might be necessary to
revenues, expenditures, assets, liabilities, excess of revenue (expenditures) and surplus or
reserves.

In my opinion, except for the effects of adjustments, if any, which might have been determined
to be necessary had I been able to audit the Trust as described in the preceding paragraph
these financial statements present fairly, in all material respects, the financial position of the
First Nation as at March 31. 2010, and the results of Its operations for the year then ended in
accordance with generally accepted accounting principles In Canada.

May 25, 2010

Yellowknife, N.W.T CHARTERED ACCOUNTANT
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DEHCHO FIRST NATIONS

BALANCE SHEET

MARCH 31, 2010

ASSETS

CURRENT

Cash

Accounts receivable (Note 3)
Prepaid expenses

2010

CAPITAL ASSETS (Notes 2d)

TRUST FUND ASSETS (Nntgjd) _

$1,164,158
1,539,185

14,300

2,717,643

1

15,356,410

$18,074,054

LIABILITIES

CURRENT

Accounts payable and accrued liabilities
_Deferred Revenue (Note 5) $1,318,173

368,545

MEMBERS' EQUITY

TRUST FUND RESERVE (Note 4)

SURPLUS

APPROVED:

Grand Chief

Executive Director

15,356,410

1,030.925

16,387,335

$18,074,054

2009

$2,348,641

1,499,605

_U,500

3,859.746"

1

13,376,936

$17^6,683

$1,450,805

.1.304,936

13.376.936

1,104,006

$17,236,683
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DEHCHO FIRST NATIONS

STATEMENT OF SURPLUS AND RESERVES

FOR THE YEAR ENDED MARCH 31, 2010

2010

GENERAL OPERATING SURPLUS:
Balance, Opening

Excess revenue(expenditures) for the year

Transfer from (to) Reserve

Balance, Closing

1,906,395

3,010,339

(1,979,473)

2009

$ 1,104,004 $ 810,908

(1.558,278)

( 747,370)

1,851,376

$1,030.925 $1,104,006

TRUST FUND RESERVE:
Balance, Opening

Transfer from (to) Operating Surplus

Balance, Closing

2010 2009

$13,376,936 $15,128,062

1,979,473 (1,851,376)
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DEHCHO FIRST NATIONS

STATEMENT OF REVENUE AND EXPENDITURES

FOR THE YEAR ENDED MARCH 31, 2010

REVENUE
2010

Indian and Northern Affairs Canada

Human Resources Development Canada
Government of (he NWT
Aboriginal Futures

Dept. of Fisheries and Oceans Canada
Imperial Oil

MGPIF - Industry Canada

Other revenue

Travel and expense recoveries
Transfer from (to) deferred revenue

EXPENDITURES

Transfers to First Nations (Note 6)
Major AHRDA costs (Note 7 & Schedule 5)
Wages, benefits and other staff costs
Service contracts & subcontractors
Travel

Cash grants

Legal & other professional fees
Dehcho Economic Corporation
Office supplies

Office expenses
Bad debts

Sound and translation

Miscellaneous (GST recovery)
Rent

Equipment purchases
Telephone

Advertising & promotion
Donations
Chlldcare

Utilities

Scholarships

Repairs and maintenance
Admin Fees

Pheobe Nahannl Scholarship
. Program funds returned

OPERATING SURPLUS BEFORE EXTRAORDINARY item

EXTRAORDINARY ITEM
Trust income /loss) (net)

$4,271,516
1,632,342

438,085

649,001

193,934

331,620

808,465

_8.324,693

2,000,400

163,326

1,161,304

2,893,067
811,926

291.216
365,936

10,000

152,037
55,294

( 592)

73,778

8,927

30,133

88,693

40,745

32,106

4,740

2,525

26,697

64,500

22,850

( 2,367)

10,000

90.798

8,398,040

2009

(Note 7)

$ 4,249,328
1,412,314

416,744

25,000

236,752

250,000

350,000

145,905

68,712

( 946,430)

6,208.325

1,856,491

137,047

1,160,726

1.120,070

879,649

278,170

391,377

202,045

68,712

46,128

7,071

85,000

(166,239)

40,188

120,368

50,910

64,058

29,392

2,075
30,197

35,000
24,345

212

6,000

507.902)

*>,961t090

EXCESS REVENUE /FXPFMnm iPFo
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DEHCHO FIRST NATIONS

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2010

NOTE 1 NATURE OF ORGANIZATION

Dehcho Firs Nations ("DFN") Is the government of aboriginal peoples in the traditional
Dehcho territory of the Northwest Territories. The membership consists of 12 membe
community governments (10 First Nations and 2 Metis Locals) Dehcho F s Nate?to
KerentS 3 no*-for:Prom corP°ra{i°n under the Corporations Act of Canada The F r
Nations Office administers the affairs of the Dehcho First Nations on behalf of te

AST ^ FirSt Nati°nS m° ! ^nOnehfOf^

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES

a) General

a^mmS^nifn°£ ^^^**^ °f the faCt that the Flrst Na«on* isa government, it applies the accounting principals for local governments as set

S 5 £5* PUb'lf S^ctOr accounting Handbook (PSA HanS) sho S
TeCerlly there has been much discussion and research on the

S a°C0U P S f°r FirSt Nati°nS' and these principa^ «»
b) Non-Consolidated Financial Statements

Ihe^'rStuNation has investments in the following entities beneficially owned for
the Members of the First Nation, carried at the lower of cost C'aNy-0Wned for
realizable value:

Beneficial

Settlement Agreement Trust Fund (^ioff'P
Dehcho Economic Corporation
Dehcho Futures Society

Financial statements for the entitles are available to the First Nation hence

tne specified users or for any other purpose.
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DEHCHO FIRST NATIONS

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31,2010

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (cont.)

c) Measurement Uncertainty

The preparation of financial statements in accordance with stated accountinq
policies requires (he First Nations to make estimates and assumptions that affect
the amount of assets, liabilities, revenues and expenditures reported in the
financial statements. By their nature, these estimates are subject to
measurement uncertainty. The effect on the financial statements of changes to
such estimates and assumptions In future periods could be significant althouqh
at the time of preparation of these statements, the First Nations believes the
estimates and assumptions to be reasonable. Some of the more significant
management estimates based on past experience relate to allowance for
doubtful accounts, the accounting for capital assets, investments and deferred
revenue valuation.

d) Inventory

Inventory of materials and general supplies is considered a cost of operations
and is not recorded on the balance sheet.

e) Capital Assets

Capital Assets are recorded as expenditures in the year of acquisition and shown
on the balance sheet at a nominal amount. Insured values at March 31 2010
are as follows; '

Office building $ 765,600
Office contents 224.400

f) Funding Agency Contract Surplus (Deficit)

According to contracts or contribution agreements with funding agencies
primarily DIAND and Human Resources Development Canada, any contract
surplus is to be recovered by the funding agency and any contract deficit is to be
retained by the Dehcho First Nations. Financial statements of the First Nations
have not been reviewed by the funding agencies when these statements were
prepared Accordingly, any adjustments as a result of the review will be
accounted for in the new year.

g) Delivery Agency Contract Surplus (Deficit)

According to contracts or contribution agreements with program deliverv
agencies, primarily First Nations located in the Dehcho communities any

S35 h8^8 ! >° ^ KSCrr8d by the Dehch0 First Nations and anV contract
£ T»L*erretalned b/ Lhe respective Rrst Nation> Flnancia" statements of
II1 ?* a9entS haVQ not been reviewed ^ the Dehcho First Nations
when these statements were prepared. Accordingly, any adjustments as a
result of the review will similarly be accounted for in the new yearajusmiems as a

Dehcho First Nations 76 www.dehcho.ore

Annual Report 2009-2010



DEHCHO FIRST NATIONS

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2010

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES (cont.)

h) Financial Instruments

i) Revenue and Expenditure Recognition

NOTE 3 ACCOUNTS RECEIVABLE

Indian and Northern Affairs Canada
Aboriginal Futures

Human Resources Development Canada
Dept. Of Fisheries & Oceans
Canadian Boreal Initiative
Settlement Agreement Trust Fund
Mackenzie Gas Project
Goods & Services Tax
Imperial Oil
Other

Less Allowance for Doubtful Accounts

2010

37,610

83,736
25.000

2009

$ 534,209

428'528
103,626

41,089

350,000

42,748

25,000

46'572
85.798^
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DEHCHO FIRST NATIONS

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2010

NOTE 4 SETTLEMENT AGREEMENT TRUST FUND

During 2006/07 Dehcho First Nations completed an agreement with the Government of
?uZ I {e6f lhn P,articiPation of DFN 'n the environmental and regulator review o
n^Ck!nZlre Gas Pro'ecl- Pursuant to the Agreement, $10,000,000 was paidinto the
2009 Snr xr ?\Ar9USt 2V 2°°,Vnd a further $5'000'000 Paid '*»SM June 12009. CIBC Trust Corporation of Canada acts as the Corporate Trustee for the Trm '
and ensures funds are received, invested, disbursed and auditedas auSlzed undine
E£^TV?* re?uirement to P^ide audited financial statements for 2010 hw
been waived by the Investment Management Board which is responsible for develODlna
and approving investment strategies, projects and accountability. aeveioping

Dehcho First Nations recorded the proceeds of the settlement, and investment
earned net of expenditures, In its revenues according to the Report SleTm8
the period ended March 31, 2010. These amounts are unaudited T?ust

NOTE 5 DEFERRED REVENUE

Deferred revenue is comprised of amounts received but not yet earned as follows:

2010 2009

Band Employee Benefits • oR S51
IRDA Resource Royalties *351
Access & Benefits Negotiations 216'78°
ADK Negotiations *
Aboriginal Capacity " ?^
Mackenzie Gas " 2>608
Economic Plan * 80,662

JIZ
HRDC

Protected Area Strategy/PKFN ' 17 "
CBI-Watershed " 1J-089

■ 9,676
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DEHCHO FIRST NATIONS

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2010

NOTE 6 RELATED PARTY TRANSACTIONS

In addition to the entities outlined in Note 2(b), Dehcho First Nations is related in terms of
common membership to all Local First Nations and Metis Locals and enters into
transactions with these entities in the normal course of operations at normal trade terms
The following transactions were recorded with related parties:

REVENUES 2010 2009
Settlement Agreement Trust Fund Recoveries

EXPENDITURES
Acho Dene Council

DEHCHO Economic Corporation
Deh Gah Gotie Dene Council
Fort Providence Metis Local
Fort Simpson Metis Local

Jean Marie River First Nation
Ka'a'gee Tu First Nation
Katlodeeche First Nation
Liidlii Kue First Nation

Nahanni Butte Dene Band

Pehdzeh Ki First Nation

Sambaa K'e Band Council

Settlement Agreement Trust Fund
West Point First Nation

NOTE 7 STATEMENT OF CASH FLOWS

A statement of cash flows has not been prepared as, in the opinion of manaaement it
would not provide additional meaningful Information. management, it

$ 40,237

$116,902
10,000

540,009

-

19,011

162.772
61,701

255,789

499,342

92,584

121,253

94,640
-

36.397

$2,010,400

$ 50,443

$ 168,305
202,045

306.186

40,000

56,556

94,484

61,557

283,894

494,541

148,005

85,733

116,491

9,580

739

$2,058,536
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OEH CKO F1BSI NATIONS
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OEHCHOFIRSTNATIONS

SCHEDULEOFOTHERREVENUESAHDEXPENDITURES

FORTHEYEARENDINOMARCHJI,2010
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Robert

Stewart

Chartered Box 2196

Accountant/ Yellowknife, N.W.T. X1A 2P6
Management Tel (869) 873-5S9S

Consultants Fax 1867) 873-5596

Email: StewartrOpoaco.ca

AUDITOR'S DERIVATIVE REPORT

To Indian and Northern Affairs Canada
4920 - 52 Street

Yellowknife, Northwest Territories
X1A2R1

I have audited the financial statements of the DEHCHO FIRST NATIONS as at March 31
2010, and for the year then ended, and reported on May 30, 2010.

A Schedule of Executive costs, other remuneration and travel and a Schedule of Federal
Government Funding is required to be presented to Indian and Northern Affairs Canada
pursuant to the funding agreement between Indian and Northern Affairs Canada and the
DEHCHO FIRST NATIONS. The schedules have been compiled by the management of
the DEHCHO FIRST NATIONS from their records. For the purposes of understanding
our involvement with these schedules, please note that:

• I have audited and separately reported on the financial statements;

• my audit was conducted for the purpose of forming an opinion on the financial
statements taken as a whole;

• the attached schedules are presented for the purpose of forming an opinion for
the Department of Indian Affairs and does not form part of the financial
statements; and

• the schedules have been subjected to the auditing procedures applied to the audit
of the financial statements taken as a whole.

During the course of the aforementioned audit, we encountered no discrepancies on
these schedules. However, no procedures have been carried out on these schedules in
addition to those necessary to form an opinion on the financial statements.

This report has been prepared in accordance with generally accepted auditing standards
In Canada.

, 25- ?,01° lAf T CHARTERED ACCOUNTANT
Yellowknife, N.W.T
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DEH CHO FIRST NATIONS

SCHEDULE OF EXECUTIVE COSTS, OTHER REMUNERATION AND TRAVEL

FOR THE YEAR ENDING MARCH 31, 2010

SCHEOULE 8

Name Position

ELECTED OR APPOINTED OFFICIALS:

Gerald Anloine

Sam Gargan

Bema Landry

Joanne Deneron

Margaret Lelshman

Richard lafferty

Victor Constant

Fred Tesou

Ernest Cazon

Isadora Simon

Bertha Norwegian

Keyna Norweflian

Grand Chief retired

Grand Chief

Executive/Leadership

Executlve/Leaderehlp

Executrve/Leadershlp

Executive/Leadership

Executive/Leadership

Executive/Leadership

Executive/Leadership

Executive/Leadership

Executive/Leadership

Executive/Leadership

UNELECTED SENIOR OFFICIALS:

Rla Letcher Executive Director

Approved

Salarv Ranag

s

85.000

92,000

PerOlems/Other

Remunqrfllinn

$

496

6,412

1.272

375

4.708

2,728

2,362

2,100

2,888

2.340

3,050

600

Travel

S

747

17,472

486

1,011

1,148

300

2,120

401

893

501

83,500 3,101

Note - this is 0 special purpose statement required by the Department of Indian Affairs and
Northern Development ("DIAND" oHNAC)

7,393

Dehcho First Nations
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DEH CHO FIRST NATION

SCHEDULE OF FEDERAL FUNDING

FOR THE YEAR ENDING MARCH 31,2010

SCHEDULE 9

INAC

Name

Tribal Council (Band Support)

Economic Development

Other

Federal Unexpended
Funding Funding

BsojQQiQfl

$780,724 $o

1,028.161 1,072.222

31 180.948

T°lal Unexpended
Funding Funding Funding
Arabia Expended End of Year

$0 $780,724 $780,724

0 2,100,383 1,883,603

$0

216,780

38,521

Northern Development ("DIAND" or "INAC")

www.dehcho.org 89 Dehcho First Nations
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Robert

Stewart

Chartered Box 2196

Accounlanl/ Yellowknife, N.W.T. X1A 2P6
Management Tel (667) 873-5595
Consultants Fax (867) 873-5596

Email: stdwartr@paace.ca

May 25, 2010

Graham Baptlste, Funding Services Officer
Indian and Northern Affairs Canada
4920 - 52 Street

Yellowknife, Northwest Territories
X1A2R1

Re: DEHCHO First Nation Funding Reconciliation

At the request of DEHCHO First Nation, I provide the following responses to the new

SpMr/eqTem8nLin the Year"end ReP°rtin9 Handb0°k (#6F6)fo?a Fundi™
Reconciliation. As reported in the audited financial statements: 9

1. INAC Revenues per Financial Statements $ 4 271 sir
Reconciling Items-Settlement Agreement ' '
INAC Revenues per Funding Confirmation $4,271,516

2. Amounts due from INAC - current year $ 433 ofiR
Amounts due from INAC - prior year 70 oon
Amounts due from INAC - TOTAL per Note 3 $ ^503^36

Amounts due to INAC 0

3. Detailed explanation of the discrepancies between the amounts stated in the
agreement and the amounts in the financial statements - None.

4. Reference of the correspondent page of the Financial Statements - Schedules 2, 3 &

5. For Block Funded or Core Funded Services, details regarding transfers of inap
funding between Block Funded or Core Funded services - None

6. Other adjustments -- None.

Yours truly,

ROBERT STEWART CHARTERED ACCOUNTANT

Robert A. Stewart, C.A., C.M.C.
CC. Dehcho First Nation

Dchcho First Nations 90 www.dehcho.org
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