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BOX 89, FORT SIMPSON, N.W.T. X0E ONO
TEL: (867) 695-2355/2610

FAX: (867) 695-2038

Toll Free; 1.866.995.3748

EMAIL: admin@dehcho.org

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying consolidated financial statements of Dehcho First Nations Association is the
responsibility of management.

The financial statements have been prepared by management in accordance with the Canadian public
sector accounting standards. Financial statements are not precise since they include certain amounts
based on estimates and judgments. When alternative accounting methods exist, management has chosen
those it deems most appropriate in the circumstances, in order to ensure that the financial statements are
presented fairly, in all material respects.

Dehcho First Nations Association maintains systems of internal accounting and administrative controls of
high quality, consistent with reasonable costs. Such systems are designed to provide reasonable
assurance that the financial information is relevant, reliable and accurate and the Dehcho First Nations
Association' assets are appropriately accounted for and adequately safeguarded.

Dehcho First Nations Association' Council is responsible for ensuring that management fulfills its
responsibilities for financial reporting and is ultimately responsible for reviewing and approving the financial
statements.

The consolidated financial statements have been audited by Paul Teoh Professional Corporation in
accordance with Canadian generally accepted auditing standards. lts report to the members of Dehcho

First Nations Association, stating the scope of its examination and opinion on the financial statements,
follows.

Hladys Alovungee e NS
Grand (ﬁ%::‘ wg@ﬂa%k Executive Director

Fort Simpson, NT
July 24,2018

Dehcho Government



PAUL TEOH

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the members of Dehcho First Nations Association

| have audited the accompanying consolidated financial statements of Dehcho First Nations Association
which comprise the consolidated statement of financial position as at March 31, 2018, and the
consolidated statements of operations and accumulated surplus, changes in net financial assets and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these consolidated financial statements based on my audit.
| conducted my audit in accordance with Canadian generally accepted auditing standards. Those
standards require that | comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Opinion

In my opinion, these consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Dehcho First Nations Association as at March 31, 2018, and the
consolidated results of its operations, changes in net financial assets and cash flows of the year then
ended in accordance with Canadian public sector accounting standards.

q: Paul Teoh Professional Corporation @ 408 — 20" Avenue NE o Calgary e Alberta ® T2E 1R2
CA Tel: 1.403.520.7428 e Toll Free: 1.87.PAUL.TEOH / 1.877.285.8364 ® Fax: 1.403.520.7431 ® Web: www.paulteoh.ca



PAUL TEOH
Chartered Accountants

Other Matters

The financial statements of Dehcho First Nations Association for the year ended March 31, 2017 were
audited by another auditor who issued a qualified audit opinion on June 6, 2017 because the auditor was
instructed not to audit the financial statements of Dehcho First Nations Master Trust of whom the Dehcho
First Nations Association is the sole beneficiary, for the year ended December 31, 2016. This has been
resclved in the current year.

(ot TSl

Chartered Accountant

Calgary, Alberta
July 24, 2018



DEHCHO FIRST NATIONS ASSOCIATION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

For the year ended 2018 2017
(Restated)
Financial Assets
Cash (note 3) $ 796,676 $ 262,308
Short term investments 2,709,081 1,709,081
Accounts receivable (note 4) 161,198 130,464
Contributions receivable (note 5) 1,021,576 1,458,068
Total Financial Assets 4,688,531 3,559,921
Liabilities
Accounts payable and accrued liabilities (note 6) 771,333 1,198,763
Contributions payable (note 7) 648,888 562,013
Deferred contributions (note 8) 2,027,581 718,830
Total Liabilities 3,447,802 2,479,606
Net Financial Assets 1,240,729 1,080,315
Non-Financial Assets
Tangible capital assets (note 9) 59,201 1
Long term investments (note 10) 20,454 444 20,492,922
Prepaid expenses and deposits 16,375 14,300
Total Non-Financial Assets 20,530,020 20,507,223
Accumulated Surplus (note 11) $ 21,770,749 $ 21,587,538

Approved on behalf of the Council:

; Ce =t Cib% Director

o

0 [ Director
[

The accompanying notes and schedules are an integral part of these consolidated financial statements. 4.



DEHCHO FIRST NATIONS ASSOCIATION
CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

For the year ended March 31, 2018 2018 2017
Budget Actual Actual
(Unaudited) (Restated)
Revenue
Contributions:
- AANDC $ 500,000 $ 2,699,884 $ 2,635912
-HRSDC 2,263,063 2,190,072 2,122,340
- GNWT - 1,342,645 1,081,972
- Fisheries and Oceans Canada - 781,304 736,616
- CanNor - - 74,762
Recoveries 114,500 227,204 480,570
Other revenue 67,300 1,078,648 531,282
Add opening deferred revenue 77,722 718,830 2,035,107
Less closing deferred revenue - ( 2,027,581) ( 718,830)
3,022,585 7,011,006 8,989,731
Expenditure
Federal Programs
Aboriginal affairs & northern development 1,092,129 1,899,448 4,565,017
ASETS program costs (Schedule ) 2,340,785 1,972,905 1,784,617
Dept. fisheries & oceans, and tides - 736,627 754,873
Other federal funded programs - 443,013 601,356
Government of Northwest Territories
Environment and Natural Resources - 200,454 171,816
Industry & Tourism - 16,689 90,427
Education - 932,000 667,130
Other GNWT programs - 185,984 195,390
General Funded Programs
Dehcho Economic Development Corp. - 109,469 91,850
Administration - . 111,785 55,474
Trust - 108,311 106,555
Other programs - 72,632 70,655
3,432,914 6,789,317 9,155,160
Operating Surplus (Deficit) ( 410,329) 221,689 ( 165,429)
Equity Earnings (Loss) from Investments
(note 10) - ( 38,478) 315,285
Annual Surplus (Deficit) ( 410,329) 183,211 149,856
Accumulated Surplus, beginning of year 21,587,538 21,587,538 21,437,682
Accumulated Surplus, end of year $ 21,177,209 $ 21,770,749 $ 21,587,538

The accompanying notes and schedules are an integral part of these consolidated financial statements. 5.



DEHCHO FIRST NATIONS ASSOCIATION
CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

For the year ended March 31, 2018 2018 2017
Budget Actual Actual
(Unaudited)

Annual Surplus (Deficit) $( 410,329) $ 183,211 $ 149,856
Acquisition of tangible capital assets - ( 60,800) -
Amortization of tangible capital assets - 1,600 -
Decrease (increase) in long term investments - 38,478 ( 315,285)

( 410,329) 162,489 ( 165,429)
Decrease (increase) in prepaid expenses and
deposits - ( 2,075) ( 14,299)

Increase (Decrease) in Net Financial Assets  ( 410,329) 160,414 ( 179,728)

Net Financial Assets, beginning of year 1,080,315 1,080,315 1,260,043

Net Financial Assets (Debt), end of year $ 669,986 $ 1,240,729 $ 1,080,315

The accompanying notes and schedules are an integral part of these consolidated financial statements. 6.



DEHCHO FIRST NATIONS ASSOCIATION
CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended March 31, 2018 2017

Cash Flows from Operating Activities

Cash receipts from government transfers $ 7,450,397 $ 6,576,840

Cash receipts from contributions and recoveries 1,275,118 ( 4,708,946)
Cash paid to suppliers and employees ( 8,130,347) ( 1,557,625)

595,168 310,269

Capital Transactions

Purchase of tangible capital assets ( 60,800) -

( 60,800) -

Net Increase (Decrease) in Cash and Cash Equivalents 534,368 310,269
Cash and Cash Equivalents, beginning of year 262,308 ( 47,961)

Cash and Cash Equivalents, end of year $ 796,676 $ 262,308

The accompanying notes and schedules are an integral part of these consolidated financial statements. 7.



DEHCHO FIRST NATIONS ASSOCIATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

The Dehcho First Nations Association ("DFN") is the government of aboriginal peoples in the traditional
Dehcho territory of the Northwest Territories. The membership consists of 10 member community
governments (8 First Nations and 2 Metis Locals) as follows:

(i)
(ii)
(iii)
(iv)
v)
(vi)
(vii)
(viii)
(ix)
(x)

Deh Gah Got'ie First Nation
Fort Providence Metis Nation
Fort Simpson Metis Nation
Ka'a'gee Tu First Nation
Liidlii Kue First Nation

Naha Dehe Dene Band
Pehdzeh Ki First Nation
Sambaa K'e First Nation
Tthets'ehk'edeli First Nation
West Point First Nation

DFN is registered as a not-for-profit corporation under the Corporations Act of Canada.

2, Significant Accounting Policies

C)

(b)

Basis of Preparation

These consolidated financial statements have been prepared in accordance with
generally accepted accounting principles for governments as recommended by the
Public Sector Accounting Board ("PSAB") of the Chartered Professional Accountants of
Canada.

Reporting Entities
The consolidated financial statements includes the accounts of Dehcho First Nations

Association along with the following organizations beneficially owned for the members of
DFN, using the modified equity method.

Percentage
Owned Year End
Denendeh Investment Limited Partnership 16.7% December 31, 2017
Dehcho First Nations Master Trust 100% December 31, 2017

Under the modified equity basis, the related organizations' accounting principles are not
adjusted to conform to those of DFN. Further, the related organizations' accounting
principles are not adjusted to conform with those of DFN and inter-organizational
transactions and balances are not eliminated.



DEHCHO FIRST NATIONS ASSOCIATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

2,

Significant Accounting Policies (Continued)

(©)

(d)

(e)

(f)

(9)

Cash and Cash Equivalents

Cash includes cash and demand deposits. Cash equivalents includes highly liquid
investments that can be readily converted into cash for a fixed amount and that matures
less than three months from the date of acquisition.

Allocation of Expenditure

Certain common expenditure have been allocated to programs based on estimate of
services provided.

Revenue Recognition

The financial statements are prepared using the accrual basis of accounting. The
accrual basis of accounting records revenues as it is earned and measurable. Expenses
are recognized as they are incurred and measurable based upon receipts of goods or
services and /or legal obligations to pay.

Government transfers, contributions and other amounts are received from third parties
pursuant to legislation, regulation or agreement and may only be used for certain
programs, in the completion of specific work, or for the purchase of tangible capital
assets. Revenue is recognized in the period when the related expenses are incurred,
services performed or the tangible capital assets are acquired.

Contributions received in advance of making the related expenditure are accounted for
as deferred contributions.

Government Transfers

Government transfers are the transfer of assets from senior levels of government that are
not the result of an exchange transaction, are not expected to be repaid in the future, or
the result of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the period
in which events giving rise to the transfer occur, providing the transfers are authorized,
any eligibility criteria have been met, and reasonable estimates of the amounts can be
determined.

Use of Estimates

The preparation of financial statements in conformity with Canadian public sector
accounting standards requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the year. Actual results could differ from those estimates.



DEHCHO FIRST NATIONS ASSOCIATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

2.

Significant Accounting Policies (Continued)

(h)

0

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use
in the provision of services. They have useful lives extending beyond the current year
and are not intended for sale in the normal course of operations. The change in non-
financial assets during the year, together with the excess of revenues over expenses,
provides the consolidated Change in Net Financial Assets (Debt) for the year.

0

(ii)

Tangible Capital Assets

Purchased tangible capital assets are recorded at cost. Amortization expense is
recorded on a straight-line basis over the estimated useful lives of the assets as
follows:

Years
Land improvements 15-20
Buildings 25-50
Office furniture & equipment 5-20
Vehicles 5

Threshold for capitalization has been set at $5,000 by management, all assets
below this threshold are expensed in the year acquired.

Inventories

Inventories held for consumption are recorded at the lower of cost and
replacement cost. There is no significant inventory at year end.

Financial Instruments - Recognition and Measurement

DFN has elected the following classifications with respect to its financial assets and
financial liabilities:

Cash and restricted cash are classified as assets held-for-trading and is subsequently
measured at fair value with gains and losses arising from changes in the fair value
recognized in net income in the period in which they arise. The estimated fair value of
cash is assumed to approximate its carrying amount.

e Accounts receivable are classified as loans and receivables and are subsequently

measured at amortized cost using the effective interest method. The amortized cost
using the effective interest method approximates their fair values due to the short term
nature.

10.



DEHCHO FIRST NATIONS ASSOCIATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

2, Significant Accounting Policies (Continued)

() Financial Instruments - Recognition and Measurement (Continued)

e Accounts payable and accrued liabilities are classified as other financial liabilities and
are subsequently measured at amortized cost using the effective interest method. At
inception, the estimated fair values of accounts payable and accrued liabilities are

assumed to approximate their carrying amounts.

Unless otherwise noted, it is management's opinion that DFN is not exposed to
significant interest, currency or credit risks arising from these financial instruments.

3. Cash and Cash Equivalents
2018 2017
Bank current account - general operating 523,072 $( 44,949)
Bank current account - ASETS 273,604 307,257
796,676 $ 262,308
4, Accounts Receivable
2018 2017
Trade and contributions receivable 148,397 $ 101,040
Contributions receivable - ASETS 14,676 24,342
GST refundable 14,098 19,892
177,171 145,274
Less allowances for doubtful for trade and other 15,973) ( 14,810)
161,198 $ 130,464

11.



DEHCHO FIRST NATIONS ASSOCIATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

5. Contributions Receivable

2018 2017

Aboriginal Affairs and Northern Development Canada $ 214,879 $ 222 117

Department of Fisheries and Oceans 353,120 688,631
Government of NWT 298,733 155,612
Other Funders 189,180 137,645
Internal ASETS - 54,272

Government of Canada - Service Canada (ASETS):

- Employment Insurance - 40,925
- Consolidated Revenue Funds - 110,192
- Trade Awareness (GNWT ECE) 10,000 20,000
- Safety Training (GNWT ECE) - 28,774
1,065,912 1,458,068

Less allowances for contributions receivable ( 44,336) -
$ 1,021,576 $ 1,458,068

6. Accounts Payable and Accrued Liabilities

2018 2017

Trade and other $ 543,960 $ 583,412
ASETS payable 86,862 448,081
Other payable 140,516 167,271
$ 771,338 $ 1,198,764

12



DEHCHO FIRST NATIONS ASSOCIATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2018

7. Contributions Payable

2018 2017
Contributions Payable to Related Entities:
- Acho Dene Koe First Nation $ 1,065 $ 1,896
- Deh Gah Got'ie First Nation 153,703 85,038
- Fort Providence Metis Nation 31,325 31,325
- Fort Simpson Metis Nation 30,720 58,810
- Ka'a'gee Tu First Nation 6,778 7,838
- Liidli Kue First Nations 92,282 61,027
- Nahanni Butte Dene Band 13,730 13,166
- Pehdzeh Ki First Nation 42,932 45,488
- Sambaa K'e First Nation 106,409 62,463
- Tthets'ehk'edeli First Nation 57,904 81,883
- West Point First Nation 43,188 32,530
Contributions Payable to Other Entities:
- Dezoa Undaa Gogha Goghaonete First Nation 7,995 16,000
- Katlodeeche First Nation 44,850 63,125
Contributions Repayable to Funding Agencies
Government of NWT - ENR 16,007 1,424

$ 648,888 $ 562,013

13.



